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Nature United

Opinion

We have audited the financial statements of Nature United (the “Organization”), which comprise the
statement of financial position as at June 30, 2023, and the statements of operations, changes in net
assets and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at June 30, 2023, and its results of operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

gﬁm LLP

Mississauga, Canada Chartered Professional Accountants
October 17, 2023 Licensed Public Accountants
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Nature United
Statement of financial position

June 30, 2023 2022
Assets
Current

Cash $ 1,045,089 $ 1,398,309

Accounts receivable (Note 3)
Sales tax recoverable
Prepaid expenses

1,585,691 21,551
192,093 211,913
26,898 24,898

$ 2,849,771 $ 1,656,671

Liabilities

Current
Accounts payable and accrued liabilities (Note 4)
Grants payable (Note 5)
Deferred contributions (Note 6)

Deferred lease inducements

Net assets (deficiency)

$ 879,045 $ 634,112
35,000 103,400
1.603.195 1,117,921
2,517,240 1,855,433

8.477 14,834

2,525,717 1,870,267

324,054 (213,596)

$ 2,849,771 $ 1,656,671

Commitments (Note 7)

Approved by the Board:

Director

A CC\{( L Director

T ——

[

See accompanying notes to the financial statements.



Nature United
Statement of operations and changes in net assets

Year ended June 30, 2023 2022
Revenue
Restricted contributions $ 4,640,750 $ 2,975,584
Donation from The Nature Conservancy (Note 3) 3,489,938 2,258,885
Other donations 1,129,846 241,263
The Nature Conservancy fees for service (Note 3) 910,062 741,115
10,170,596 6,216,847
Expenses
Personnel and fringe benefits 5,037,425 3,885,340
Grants and contracts 4,115,730 2,701,724
Rent 114,959 97,601
Travel 102,570 3,978
Professional fees 94,781 212,290
Training and meetings 80,153 4,902
Other expenses 61,166 43,476
Telephone 12,067 9,473
Bank charges and interest 11,494 9,145
Supplies and equipment 2,601 1,105
9,632,946 6,969,034
Excess (deficiency) of revenue over expenses 537,650 (752,187)
Net assets (deficiency), beginning of year (213,596) 538,591
Net assets (deficiency), end of year $ 324054 $ (213,596)

See accompanying notes to the financial statements.



Nature United

Statement of cash flows
Year ended June 30, 2023 2022

Operating activities

Excess (deficiency) of revenues over expenses $ 537,650 $ (752,187)
Items not affecting cash
Amortization of deferred lease inducements (6,357) (6,358)
531,293 (758,545)
Change in non-cash operating working capital:
Accounts receivable (1,564,140) (21,551)
Sales tax recoverable 19,820 (211,913)
Grants receivable - -
Prepaid expenses (2,000) -
Accounts payable and accrued liabilities 244,933 157,648
Grants payable (68,400) 70,900
Deferred contributions (485,274) (236,454)
(884,512) (241,370)
Decrease in cash (353,220) (999,915)
Cash, beginning of year 1,398,309 2,398,224
Cash, end of year $ 1,045,089 $ 1,398,309

See accompanying notes to the financial statements.



Nature United

Notes to the financial statements
June 30, 2023

1. Nature of operations

Nature United (the Organization) was incorporated on November 21, 2012, under the
provisions of the Canada Not-for-Profit Corporations Act and became a registered charity on
March 18, 2014. As a resgistered charity, the Organization is exempt from income taxes
pursuant to subsection 149(1)(l) of the Income Tax Act (Canada).

The purpose of the Organization is to partner with Indigenous Peoples, businesses,
governments and other non-profits to work towards a Canada where healthy communities
and responsible economic development drive locally and globally significant conservation
outcomes. The Nature Conservancy (the Conservancy) founded and is the sole member of
the Organization. The Conservancy also makes ongoing financial donations to the
Organization to help support its purpose, consistent with the Cooperation Agreement
between the two entities.

2. Summary of significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards
for not-for-profit organizations (ASNPQO). The Organization’s significant accounting policies
are as follows:

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the period in which the related expenses are
incurred.

Where donations or grants are restricted and there is not an appropriate fund designated by
the Organization, the contribution is deferred and is ultimately recognized as revenue in the
general fund in the same period as the related expense for which it was restricted.

Revenue from unrestricted donations and grants is recognized as revenue in the general
fund when cash is received or receivable, if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Financial instruments

Initial measurement

The Organization’s financial instruments are measured at fair value when issued or acquired
except for certain non-arm’s length transactions.

Subsequent measurement
At each reporting date, the Organization measures its financial assets and liabilities at cost or

amortized cost. The financial instruments measured at amortized cost are cash, accounts
receivable, accounts payable and accrued liabilities, and grants payable.



Nature United

Notes to the financial statements
June 30, 2023

2. Summary of significant accounting policies (continued)
Financial instruments (continued)

For financial assets measured at cost or amortized cost, the Organization regularly assesses
whether there are indications of impairment. If there is an indication of impairment, and the
Organization determines that there is a significant adverse change in the expected timing or
amount of future cash flows from the financial assets, it recognizes an impairment loss in the
statement of operations. Any reversals of previously recognized impairment losses are
recognized in operations in the year the reversal occurs.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements,
and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from management's best estimates as additional information becomes
available in the future. Estimates include amortization and accounts payable and accrued
liabilities.

Lease inducements

Inducements received on signing or renewal of a lease are deferred and amortized on a
straight-line basis over the term of the lease.

3. Related party transactions

In addition to donations totalling $4,400,000 (2022 - $2,258,885), the Conservancy provided
various support services to the Organization (including corporate management, ethics and
compliance, legal, finance and administration, human resources and information technology) at
no charge. A total of $910,062 (2022 — 741,115) was recorded relating to fees for service
provided on behalf of Nature United for the Conservancy. The Conservancy also incurred
$514,437 (2022 - $181,346) of contractual, communications, travel and other expenses, which
were not charged back to the Organization. There was also a total of $1,576,691 (2022 -
$446,530) of restricted contribution funding received from the Conservancy with $1,388,622
(2022 - $384,547) recognized in restricted contributions and $250,052 (2022 - $61,983)
remaining in deferred contributions.

Transactions between related parties are recorded at the exchange amount. Included in
accounts receivable is $1,576,691 (2022 - $15,000) owing from the Conservancy. This amount
is non-interest bearing and has no specific terms of repayment.



Nature United

Notes to the financial statements
June 30, 2023

4, Government remittances payable

Accounts payable and accrued liabilities include $nil (2022 - $nil) owing to government agencies.

5. Grants payable

As at June 30, 2023, the Organization had approved grants of various terms up to December
2024. Amounts are payable based on the terms of the grant, which may include pre-term costs,
amounts that are paid out without additional deliverables or amounts that are paid out based on
the submission of reports or supporting cost summaries.

6. Deferred contributions 2023 2022

Balance — beginning of year $ 1,117,921 $ 1,354,375

Restricted contributions received 5,126,024 2,739,130

Restricted contributions recognized as revenue (4,640,750) (2,975,584)
Balance — end of year $ 1,603,195 $ 1,117,921

7. Commitments

The Organization leases office space from a third party until October 2024. The minimum
lease payments due under the operating lease are as follows:

2024 $ 114,436

2025 38,145
The Organization enters into grant agreements with third parties, which have various expiry
dates. As at June 30, 2023, the following amounts related to these grants are not yet due

(Note 5):

2024 $ 1,280,022

8. Financial instruments

The Organization is subject to liquidity risk through its debts and obligations. To ensure the
Organization is able to fund its obligations as they come due, it maintains accessible sources of
liquidity, consisting primarily of cash balances. The Organization mitigates its risk by monitoring
cash flows and maintaining a conservative level of debt suitable to its size in reference to the
industry in which it operates.

It is management’s opinion that the Organization is not subject to significant credit, currency,
interest or other risk.



